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COVID - Shifting From Pandemic to Endemic
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Economic Output and Unemployment

Since January 2020
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Economic Output and Unemployment

Since April 2012
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Labor Market Recovery

152.5 million jobs in February 2020

—1.6 million jobs
since Feb. 2020
+431,000

in March

+20.4 million
since April 2020
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Inflation: That 70’s Show Re-Run?

The strongest inflation surge in decades continues unabated

Consumer price index, change from a year earlier
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Inflation Rates

Since January 2020

VAL ANN
e US Consumer Price Index YoY 8.94%  79.72%
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Inflation Rates Around the World

Inflation Rates Around the World
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Inflation: Components

One-month change in

products that drove up
overall consumer
inflation

Shelter

Used cars
and trucks

Overall one-month change in consumer inflation:
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Seasonally adjusted



(Gas Prices

Percent change in consumer price index since Mar. 2020, seasonally adjusted
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Russian Invasion of Ukraine

Since February 24™, when the invasion began:
= Thousands of casualties
= Millions displaced

Sanctions imposed by US and dozens of other nations

Russian military failed to capture Kyiv, efforts have shifted focus
to the east (Donbas region and Kharkiv)

Russia desires Ukrainian neutrality



Russia and Oil

Germany 1s the top purchaser of Russian oil exports by destination
Russian oil in the EU (1/3 of its 2021 average

imports are Russian)

Poland is second (>60% of its
imports)

India and China ramping up
purchases

MW EU crude EU product M China
mUS OECD Asia W Other Europe
B Others Source: [EA
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Russia and Oil

J
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Russia/Ukraine: Ramifications

Higher prices for commodities (food, energy)
* RE: Russian Oil and Gas - Europe: out; India/China: in?

Neighboring economies: trade and supply chain disruptions

Reduced confidence (businesses/investors) in the face of
uncertainty
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Inflation and the Federal Funds Rate

Since January 1980
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Interest Rates Have Liftoff

The Federal Reserve sets a narrow range for its target short-term interest rate
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The Fed’s Intlation Expectations

September 2021 = December 2021 == March 2022

50, At Wednesday's meeting, the typical
inflation projection for the end of
2022 was 4.3%
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Note: Fed estimates refer to the median expectations for annual change in the personal consumption
expenditures price index, measured in the fourth guarter of each year.
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The Fed’s Remaining Meetings

May 3r4-4th (expect 0.5% hike)
= CPI data: May 11t

June 14th-15th

July 26th-27th
September 20th-27st
November 1st-2nd
December 13th-14th




How The Fed Reduces Its Balance Sheet

Tapering: buy fewer bonds
Ceasing purchases: not reinvesting capital in bonds

Selling securities: actively sell bonds



Reasons for Optimism

COVID cases have declined worldwide since Omicron (helps
supply chains)

Consumer demand could decrease (“the cure for higher prices is
higher prices”)

The Fed'’s actions could help create balance between supply and
demand factors



Financial Markets

= Portfolio Performance
= Qutlook



Portfolio Performance: YID

Through April 190
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Returns: Year-to-Date

Through April 19t
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An All-Weather Portfolio

Our portfolio is well positioned for this economic climate:
" Globally neutral and broadly diversified,

= Tilted towards value stocks (well suited for a rising
interest rate environment), and

" Relatively high allocation to stocks (higher growth
potential to outpace inflation)



Connect with us —


http://www.yebu.com/
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